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Exceptional Security
We do all that we can for our

banking customers. This Ineludesadvice on investment,
finance and general business.
We are, however, pre-eminentlya safe bank, our resources

being very large in proportion
to our deposits.
For every million dollars depositedwith us, we have half a

million of capital and surplus
of our own in addition-all for
the protection of our depositors
and clients.
This Is a wealth t>f security

offered by very few banking
institutions.

TiTLE G JARANTEE
a TRUST C9

Capital $6,000,000
Surplus $11,000,000
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TRADE RECOVERY
OFGERMANY SETS
ASTOUNDING PACE

Basis of Sound Economic
Structure Seen by lT. S.

Bankers Abroad.
i
KiSHi.N OF I'KUiSl'hJUl Y

Position in Foreign MarketsAlready CommandingAttention.

| BANK REPORTS SPEAK

I Fixing of Indemnity Will Find
Country Financially

Reestablished.

Confidential report* received from
abroad "by American bankers and merchantsIn the last few weeks furnish
the basis for predictions In reliable
financial quarters that the economic
recovery of Germany is proceeding at

a pace which, when all the facts becomeknown, will astonish the world
even more than the recovery of Prance
after 1870.
Of the many facts which prove the

headway being made by Germany two

stand out as a new criterion for Inter-

preting the official statements and
news despatches reaching this side:

Germany is prospering Internally
beyond the wildest dream of even her
most optimistic business leaders and
is recouping her position in the foreignmarkets in a degree commensuratewith her internal activity.
Through various ingenious devices

the foundation Is now being laid
, which will, as soon as the lndemity

is fixed definitely by the allied Powiera, enable Germany to erect a sound
financial structure over what now

1 appears to be a great gaping, bottomle>ischasm filled with nothing but
paper money shovelled out by the
billions at the Reichsbank.
< ryptie statements 01 iuc un^n itu

Bank of Germany which from week to

week set forth enormous Increases In
the quantity of shinplasters, until now

the total reaches nearly 67.000,000,000
marl|t<. or almost double the paper
money at this time last year, and coveredhy a microscopic gold reserve of
less than 2 per cent., give an altogethererroneous Impression, according
to the reports received here.

Tangible confirmation has been obtainedfor the first time that the total of
the Germany note Issue contains upward
of about 20.000,000,000 marks In paper
money ow/jed by foreign investors which
have been deposited In German banks.
These marks are being held for a "long
pull" speculation and are represented In
the deposit figures of the various Germanbanks. They have been sent to
Germany, and after being credited to the
account of the owner turned over to

r the Helrhsbank. In the ordinary course

these paper notes should have been cancelledby the Relrthsbank and taken off
the total of paper money In circulation,
because they are no longer In circulation.But the Relchsbank simply has
put them In the vaults and continued to
include them In Its note return.
Another Important Item In the Germanbank statement Is the amount of

bills discounted. This Item fluctuates
with the utmost disregard for the money
market, a fact which the reports receivedhere explain as a result of the
foreign operations of German exporters.
who have built up huge deposits abroad
against exports and have been aided In
this operation by freely discounting
their foreign Mils with the Relchsbank.
thus obtaining funds to finance their
business at home,
The amount of German owned bal'

anoes abroad cannot be estimated, but
it Is believed to run into billions of
marks.
Both the extension of the note Issue

oy Kerpina mine ijusHUllcn UI niuiirj 111

the Rrlrhsbank and recording it as "In
circulation" and the maintenance of
heavy balances abroad help to depress
the mark and make Germany appear

°ff flnaneially than "he really Is.
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^American and German
Ministers at One Table

JTIE HAGUE, Jan. 19..Americanand German Ministers
dined at the same table last night
when the Queen gave a State
dinner to the heads of the diplomaticmissions. It is believed
that this is the first time since
the war that the representatives
of these two countries have appearedunder such circumstances.
The two Ministers, however,
were seated far apart.

V 1_ J
It la believed that the paper money in
actual circulation In Germany Is not
much more than 40.000.000.000 marks,
mml thnt the foreien exehnmre ouotatlon
on the mark would rally to 4 or 5 cents
if All the foreign held balances owned
by German merchants were taken home.
As it Is these balances can Wp used «t

any time to control the quotation for
marks, and by keeping the price down
the huge circulation at home is made to
loot, plausible.

This, of course, is not done without a

purpose. If Germany can be made to
look bankrupt through the medium of
the exchange market it becomes unIlikely that the Indemnity will bo fixed at
as high a figure as otherwise might be
the case. On the other hand, a low price
for the mark in the international money
market enables German merchants to
fix high prices. In terms of marks, on

their exports. These marks have a much
higher purchasing power at home than
In foreign markets, and therefore k«ep
down the level of Wages and dtsoourage
any purchase's abroad If the goods can

possibly be obtained at home.
The averng.- wage In Germany, accordingto official estimates, is about 40

marks a week. But at the current exchangequotation this amounts to only
about 60 cents. In reality the domestic
vaIu* of these 40 marks is nearer $5 to
Id a week, or even higher, when figured
in terms of the commodities they will
purchase In Germany at present prices,
in contrast with what they would purchaseat going prices abroad and at the
current quotation of the mark.

It Is believed that with the fixing of
the German Indemnity the Reichsbank
will withdraw from "circulation" some
of the paper money now stored in Its
vaults and that the true economic positionwill then begin to assert itself.
As to the internal prosperity, this Is

evidenced by private reports rrom merchantsIn Germany and by the activities
of Industrial companies reflected in the
huge dividends being paid, the high
prices for their shares in the Berlin
stock market and the numerous consolidationsand financial arrangements beingmade to carry out huge contracts
already on the books.
The following range of values Is enlightening
Shares of. Oct. Nov. Gain

or Loss.
Mks. Mk/. Mks.

APR. Klek.-Oescllechaft .100 341 + 41
Part. Anl'In-Sods-Fab. A. G...515 60.1 + 'M
BochuniT Vereln fur Bergbau

iiurt C.iisestahlfabrlkatlon... .111 110 . 1
Peufsch-Lux. Bergwerks, etc..383 421 + 42
Fnrbenfab. vorin. Bayer..... .438 400 + 11
Farb. Lucius t Brunins 408 400 4- 61
Olson. Belgwerks-A. G 180 442 + 1,1
Hsrpener Itergbau A. tl 3fl."> "00 +101
Manncsmatinrclircn-tVcrke ...11." (137 +122
Maschln: Aitpsburg-Nurnbcrit. .310 387 + 31
ObcrsclilcslMche Koks. und
rhendeche ."."4 160 + 4

Pboenlx A. C. 622 740 +1U
Rhclnlsch# Stablwcrks 121 180 + 52
V'ttcanwerke Hamburg und
Stettin 26.1 319 + 2<
The gains recorded In values as above

are the unmistakable Imprint of grsal
prosperity In all branches of Oerman industry.Tliey are not mere speculative
sclllatlons, but are based on actual resultsby industries which enabled them
to pay dividends, many of them as high
as 30 per cent. Scarcely one of them le!
the year 1920 pass without distributing
to their shareholders lump sum payment!
of nt least IS per cent.
The O.lseoklrchener Bor#rworks-Aktlen-Oesellschaft.OelsenKffchen, has Jusl

completed a working agreement withth<Deutsch-I-uxemburwlscheBergwerk* und
Hutten-A. Q.. under the control of Huge
Stlnnes. The combination Is to be known
as the Rhlne-JSlbc-Unlon, and will also
Include the Seimens-Schuokert group.
The fjelsenkirchener has Issued 250,000.000marks new capital. The deal comjpletes what Is probably the greatest
mining combine In the world.
Many other consolidations have taken

place, among them the Verelnigte LausltgerOlaswerke, which has entered Into e

working agreement with the t'.ieinens A
Tlalske -A. O. for the manufacture ol
leotrlc bulbs. The glass works were
taken at a price of 750 marks a share.
Similar prosperity and working combinationsare reported in the chemical Industry.The Bndlsche Anllln ASoda-fahrlV

A. O. are to be taken Into a merger with
the Anallne Concern, and are being reorganisedwith a capital of 500.000.00C
marks for the purpose. The OberschleslscheKokswerke Is likewise preparing
to absorb a number of coke works In
Upper Silesia, «hlch will give It almost
complete control of tlie coke production
In that region.
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An Investigation of contracts madi
between Chicago packers and the Qer
>nan Government has led to discoveries
which promise to develop Into the blgges
Hcupual Germany has had in recen

years. Tho packers sold to German]
meat, lHrd and bacon lying in Europi
anil originally Intended for tha Unltoi
States Army for (9,000.000, one-fourtl
of which was to be paid down in casl
anil the balance in quarterly lnstal
menta.
Payments on the entire contract w4n

refused because the German Govern
ment charged the food was parti]
spoiled while In storage. A new con

REPARATIONS MAIN
QUESTION FOR FRANCE

Won't Recognize Russia Til
Russia Recognizes Debt.
Paris, Jan. 19..The ministerial dec

laratlon In the Chamber of Peputlei
to-morrow will say that the Governmcni
will strive to obtain execution of thi
Versailles treaty without recourse tc
violence.

It will declare that the financial ques1tion is entirely dominated, even condlttloned, by the chief problem of reparajtlons due by Germany. While striving
to realize a vast plan of economy and
endeavoring to adapt expenditure, to
revenue, ths Government will devote Its
efforts to obtaining from GeUBany the
execution of the treaty without"^lolenee
If the German Government shwws itself
disposed to fulfil Its engagements, both
as regards disarmament and payment
for the destruction caused by Germany.
The declaration will add that the

maintenance of alliances sealed on the
battlefield are essential both as regards
Germany and to assure continuity of
France's entire foreign policy, particujlarly In the East, where France will en:doavor to maintain her acquired rights
in conformity with secular tradition.
As regards Russia, the declaration will

say that the French Government, while
permitting Frenchmen to trade freely
with Russia, will not resume political
relatione with the Soviet Government af
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L IN GERMANY
CAGO PACKERS
eeiving 20,000,000 Marks to
Billions of Supplies.
tract, however, was made In April

. whereby Germany obligated herself to
take over all these stores and pay
4,000,000,000 marks,

g The contracts were negotiated for
Germany by Director Dr. Prltschow,
head of the foreign exchange office In

B the .Ministry of Economics. The second
t contract la said to have been negotiated
t 011 behalf of tlie packers by twq agents

named Shafer and Huber.
' Attention was drawn to the deals by
* a Reichstag Interpellation In September.
1 The Government meat and fat office
i then began an investigation, and as a
i result, it is Charged that Dr. Prltschow

received personally nearly ZU,000,000
marks in connection with the contracts

8 by which he obligated Germany to ac-cept spoiled goods. The first reports
f of the results of the Investigation will
- be published here to-morrow.

long as it abstains from giving guaran
tees that it Is ready to respect the free
expression of the will of the Russ.an
people and international engagements of

I preceding Russian Governments.
Referring to the military problem, the

declaifction will say that the GovernmentIntends to carry out the programme
of reduction in the military service pre3pared by the preceding Cabinet in agreetment with the highest of military att»ihorlties.

MAY LET GERMANY
PAY IN INSTALMENTS

No Likelihood of a Compromiseon Other Sections.
I^ondov, Jan. 19. . British official

circles declare untrue report* from
Berlin that the British and French representativeshave arrived at a new basis
foi negotiating the reparatidt^ question.
It Is stated that the allied "lump sum"
policy for reparations remains in force,
but that a plan for five annual paymentsIs being discussed in order to
obtain a partial payment Immediately.
The Allies will reserve the right to

present Germany's total Indemnity bill
at any time, ytid It is declared that
there is no likelihood of a compromise
on other sections eff the treaty, such as
German retention of upper Silesia, or a
reduction in the armies of occupation
a.s a reward to Germany, even If the
annual payment plan Is adopted.
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GERMANY ACCEPTS
FRENCH BASIC PLAN

Continued from Firat' Page.

would bo work out that the French and
Germans would combine where they haa
special advantages to gain from cooperation.For Inatance, French ownern
of ore might become part owners in
German coal fields. The German Governmentwould pay for the allied share*
and the sum so paid out would be creditedto Germany's reparations account.

There Is another provision relating to
the yearly payment of materials such
as coal, potash, wood, sugar, dyestufts
and electrical machinery, and again the
materials remain In the custody of the
German seller, but a percentage of the
sales price goes to the reparations account.
The French proposals also specify

that the utmost precautions bo takpn to
the end that German Industry never be
dangerously taxed. It becoming an alliedinterest to see to it that German
manufacture Is restored to normal
health as soon as possible. It is certain
that the adoption of such a programme
would divert permanently a large portionof the European trade Into this
new channel. Allied buyers, especially
French, would come to Germany, where
they would enjoy privileges no Other
country would be In a position to offer,
while most of the German made goods
would reach the world through allied
sellers after having passed through the
hands of the Reparations Commission.

In other words, Germany's war

reparations would be paid for by foreign
trade, and thus by maintaining German
labor on a living scale would make II
possible for German goods to compete
in the world's markets and still yield
a percentage of profit to the reparationsfund.
The organization of the new French

Cabinet by Arlstide Brland Is regarded
here as an ample guarantee that negotiationson this basis will be pressed.

ITALIAN AMBASSADOR COMING.

Rome, Jan. IS (delayed)..Fremler
Glolitti to-day received Rolandi Rlccl,
the new Ambassador to the United
States, in a farewell audience. The
Tremler and Ibe envoy had a long conversationregarding the latter's mission
to America.

Slgnor Rlccl will pall from Naples on
January 27 on board the Duca d'Aosta.
He Is accompanied by Commissioner
Francesco Quattrone. High Commissionerof Italy In the United States, and
will reach New York about February 10.
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A RUMMAGE SALE for the benefit of the
Social Service Work of Sk. Mark's Hospitalwill be held at Tort Lexington Avenue

on January 21st and 22nd, between 10 A. M.
and .1 P. M. Donations will be received at
7.KI Lexington Avenue on Thursday, January20th. 1
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